
Will Colorado companies be buying and selling as
much in 2008 as before? To get a sense of the outlook for
deals and the credit environment, Rocky Finance Editor
David Milstead quizzed local investment bankers this
week via e-mail. Highlights follow:

n Is the worst news in the credit
markets behind us now?

Franson: Probablynot for some
sectors of the market, particu-
larly real estate and housing-re-
lated business. . . . It is our belief
that the credit market volatility
tends to be sector specific, and
many sectors of the economy
continuequitestrong.

Seefried: Probably,but there is
some small risk of a larger and
significant systemic problem.
Credit markets function effi-
ciently when they have good in-
formation. Since July, the mar-
kets have been digestinga string
of new informationthat was pre-
viously not known or generally
available. There is more pain to
come in subprime-land, and the
spillovers will continue to im-
pact markets, but the expecta-

tion of such events is now more
anticipated.Themarketis condi-
tionedfor bad news.

Nielsen: No, some mortgage-
backed securities originating in
2005 are beginning to trade in
the range of 30 to 40 cents on the
dollar, and very few mort-
gage-backed securities originat-
ed in 2006 or 2007 have begun to
trade.Whenthe2006and 2007se-
curities begin to trade, more
write-downswill occur.

n What is the biggest risk factor for
2008 — the U.S. dollar, the housing
market, the price of oil or some-
thing else?

Mayer: People want to see
signs thatthe worstis over in the
well-publicizedareas of difficulty
— the subprime market, the
housing bubble, price of the dol-

lar. In many ways, 2008 is a
wait-and-see year, particularly
as the upcomingelectionnears.

Seefried: We will see the most
discussion in the financial press
regardingthe spilloverof housing
into the broader economy — that
isindeedasignificantrisktomoni-
tor. The biggest risk in 2008 is
moresystemicin natureand is re-
lated to market liquidity. Impor-
tantly, there is very little way to
hedgeagainstilliquidity.

Nielsen: $1.2 trillion of insured
municipal securities will suffer a
rating downgrade when the
mono-line insurance companies
are downgraded;the federalgov-
ernment not responding to the
credit crisis; single-family hous-
ing startsof 700,000,downfrom a
high of 1.4 million. Commercial
realestatestartswill followhous-
ing starts as well as remodeling
products and services. Auto
saleswill continuetofollowhous-
ing starts.

n Will there be a higher level of
M&A activity in 2008? What kind of
increase or decrease will we see in
deal count and transaction dollar

volume?
Mayer: Overall transactiondol-

lar volume may decline slightly
in 2008 due to an absence of the
mega-deals that occurred over
thepastfewyears.However,mid-
dle market deal volume may ac-
tually experience an uptick.
Right now, our backlog of trans-
actionsis at a historichigh point.
We attribute that to companies
wantingto doa deal in 2008 while
valuations are still attractive
and hedging their bets against a
prolonged market downturn.
Many business owners are wor-
riedaboutan increasein thecapi-
tal gains rate after the next elec-
tion.

Nielsen: We believe there will
be a higher level of M&A activity
fortheprivatelyheldmiddlemar-
ket companies of approximately
5 percent in 2008. Deal value for
privately held middle market
companies is expected to in-
creasefrom $37 million in 2007 to
$41 million in 2008.

n Will access to capital be tougher
or easier by the summer of 2008?

Franson: It will continue to be
more difficult than the “go-go”
marketsof 2003throughthemid-
point of 2007. There is still sub-
stantial capital available from
private equity funds, with al-
most $300 billion raised in 2007
alone. Depending upon what as-
sumptions you use for leverage,
one can build a case for well over
$1.5 trillion of buying power on
thesidelineswaitingto beinvest-
ed by theprivateequityfirms.

Seefried: It is more likely that
access to credit will be easier.
Many of the problems facing the

market today are relatively new
to the participants; more infor-
mation and experience will re-
duce discomfort. Also, much of
the “credit crunch” tightness is
related to supply overhang —
too much debt product trying to
squeeze into a now-constricted
market.

n As credit got squeezed in 2007,
strategic buyers were catching up
with financial buyers, who had
been winning out thanks to access
to cheap money. How will this
evolve in 2008?

Franson: 2008 will be a more lev-
elplayingfieldforstrategicandfi-
nancial buyers. Debt multiples
in the double digits with unlim-
ited capital will not be available
to the financial buyers, and this
will have a moderatedampening
effect on valuation multiples
from unprecedentedlevels. This
change will make the strategic
buyersmore competitiveas they
have been in the past, as they
have strategicreasons for acqui-
sitionsbeyondcheapcapital.

Mayer: Both financialand stra-
tegic buyers will be active in
2008. In particular, international
strategics will continue to in-
crease their presence due to for-
eign companies’ desire to get a
footholdin theU.S.and theweak-
ness of the dollar. For sellers,
this is good news since it will in-
crease competition and provide
access to a wide variety of differ-
enttypesof buyers.

Forfulltranscripts,see
Milstead’sblog,MaterialDisclo-
sures,onRockyMountain
News.com.

Our panelists

Michael C.
Franson
President, St.
Charles Capital

Alan Mayer
Managing
director,
Green Manning
& Bunch

Wayne G.
Nielsen
President, W.G.
Nielsen & Co.

Philip W.
Seefried Jr.
Co-founder and
CEO, Head-
waters MB

Colo. investment bankers
share thoughts on 2008

4800 Business Oppty
All Cash Candy Route 

Do you earn $800/day? 
30 Machines & Candy. 
$9,995.1(888)773-1257  

4818 Franchise

COMMERCIAL 
CLEANING FRANCHISE 

BE YOUR OWN BOSS 
We provide initial 

business offerings, 
training, & ongoing 
support! #1 Low-In-
vestment Franchise 

(*Entrepreneur 
Magazine 1/07) 

For a FREE 
brochure and DVD 

CALL (303)-294-0200 

4841 Real Estate
2 Retail/Ofc Buildings 

for lease, S. Broadway, 
New Remodel. Beaut. 

Jon C.Cook 303.378-9228 

4842 Restaurant
Ft. Lupton Rest. 4700 sf. 

Currently family rest. 
w/dock. EZ convert to 
other use. 303-257-1070 

Hot location for PIZZA 
Restaurant/Very high 
traffic corner/Ready 
to equip. 303.861.8008 

4848 Vending Machines
Route Sales

Hottest new product in 
vending. Be part of an 
$11 billion energy food 
market. 303-779-1139 

VENDING  
MACHINE SALE 

All types  
(303)902-2200 

4858 Money to Loan

Non-Qual Real Estate 
Loans No Credit or in-

come req. Res& comml 
Cardinal Co 3-458-1330  

POOR CREDIT? 
Foreclosure, BK, Cash 
Out, self-employed, out 

of state, 303-369-8000 

4858 Money to Loan

THE COLORADO ATTORNEY 
GENERAL’S OFFICE AND 

AARP ELDERWATCH 
warn consumers about 

Online Dating Scams: 
Red Flags for an online 

dating scam: 
Æ They ask you to send 

them money because 
they are hurt or need 
surgery. 

Æ They are stranded 
overseas and need 
you to send money to 
get out of the country. 

Æ They want to meet 
your but do not have 
enough money to buy 
airline tickets. 

Call 1-800-222-4444 
for more information. 

Priv. Comm RE Loans 
Bldrs, developers, land 
all construct, 1 to 12m 

To 100 LTC. 303.888.4531 

The best you’ve ever had

Call

1-800-396-3419
For Your FREE Pack!

You and your partner will be glad you did!
SOME CONDITIONS APPLY

Ordinary Sex vs. GREAT Sex?
Why settle for  ordinary, when you can have GREAT ?!?

With over 6 million strips sold, men and
women, young and old, are turning to Viapren™

to not only increase desire, but performance and
pleasure as well.
It's easy! - Because Viapren™ comes in the form
of a fast acting strip, you simply slip it under
your tongue and you'll be ready within 
minutes. 
Try it FREE! - The makers of Viapren™ Strips are 
confident you'll be ordering more so they are giving 
away free packs for you to see and feel for yourself.

• Heightened Sensitivity • Increased Libido 
• More Frequent, Longer-Lasting Sexual Experiences
• More Satisfaction for Both Of You

Viapren Strips™
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